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Textile

lismaTUF spotas

minis enders funds

Banikinkar Pattanayak
New Delhi, May 29

UBSIDY claims of
around 34,500 crore by
mills may be pending
with the textile ministry for
investments made under the
Technology  Upgradation
Fund Scheme (TUFES), but
the ministry hds in recent
yvears bheen surrendering
funds meant for paying the
sameunder the scheme.
Althoughtheministryhas
. improved. its overall spend-
ing in the past one year, the
hugedelay inprocessingsub-
sidyclaimshasdealtablowto
the textile industry, already
crippled by a chsh crunch,
. huge debts and poor export
demand (see fable). Conse-
guently, investments in the
sector have been stopped in
the currentfiscal, said Prem
Malik, chairman of Confed-
eration of Indian Textile In-
dustry Malik has written a
letter to PM Narendra Modi
seeking his intervention for
an early disbursement of
TUFS benefits, which have
been “delayed and denied to
hundreds of eligible in-
vestors inrecent years”.
Under TUFS, the govern-
ment supports modernisa-

*Provisional

Source: Standing committee report

tion of the textile industry
by providing interest sub-
ventionof 2-6% onloansand
upfront capital subsidy of
10-16% for units other than
spinningones.

Mills have been awaiting
the release of subsidies
worth 33,000 crore for more
than three vearsnow against
investmentsmadeduringthe
so-called blackout period
(June20,2010tc April27,2011)
aswell aserrors inreporting
of the dole-out amount by
banks fo the textile commis-

sioner, while claims.worth
31,500 crore are yet to be
clearedforinvestmentsmade
during thelast fiscal, accord-
ingtoindustry estimates.
Theblackoutperiodrefers
to the time when the govern-
menthad halted subsidy pay-
ment temporarily, seeking to
changethecontoursof TUFS
from an open-ended scheme
toaclosed-ended one, and an-
nounced the introduction of
therevised schemeonlyfrom
April2011.
zContinued on Page 2
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' Textilemillsina
 TUF spot as ministry
surrenders funds, *

"The government mainly provides

interest subsidy against loans to
textile units, capital subsidy and a
limited cushion against exchange
rate fluctuation for investing in
new technology.

“The cases pending for a gov-
ernmentdecisionfor closetothree
years now — left-out cases and
blackout cases —need to be sorted
out expeditiously and funding for
the scheme heeds to be increased
Ammediately by providing an addi-

tional Rs 5,000 crore for covering

the pending cases and new invest-
ments required during the next

two vears,” Malik said in theletter‘

to Modi.

Some of the mill representa-
tives FE spoke to said their claims
againstinvesttmentsmadeeven be-
fore June last year are yet to be
processed, while no decision has
yet been taken by the government
onthesubsidydisbursementforin-
vestments during the blackout pe-

riod. Theydidn't wishtobenamed.

Commentingonthesubsidydis-
bursement, textile secretary San-
jayRKumarPandatold FE: “Wehave
processed some claims this week
and will expedite the process.

There is a problem of a crunch in

fund allocation this year We have
. takenuptheissue with thefinance
‘ministry” The finance ministry

hasallocated Rs1,521 croreforsub-
sidy payment under TUFS for the
currentfiscal, down from the Bud-

-get allocation of Rs 2,300 crore a

yeareariier

Curiously, the textile ministry
wasrecently pulled up by a parlia-
mentary standing committee for
its inability to spend the allocated
arnounts in recent years, although
it admitted that the ministry had
improved its expendifure in 2014-
15. Against the approved outlay of

Rs25,931 crorefor the whole of the

current Plan period (2012-17), the
cumnulativeexpenditurefrom2012-
13 through 2014-15 was just Rs
10,109.41 crore, orjust 39% of the
outlay accordingtothecommittee,
headed by Virendra Kumar, a BJP
MP from Madhya Pradesh. Impor-
tantly, the expenditure in the first
three years of the current Plan pe-
riodisonly25% of theoutlayof Rs
40,208.19 crore the textile ministry
had demanded for itself for theen-
tirePlan period.

TUFS was introduced in 1999 to
make available funds to the textile
industryforupgradingtechnology
atexisting units as wellastosetup
new units with state-of-the-art fa-

Ref: pmin.2015-05-30.34.8

cilities so that their viability and
competitiveness in the domestic
and international markets areen-
hanced. Since its inception, the
scheme has attracted investments
of more than Rs 2,71,480.30 crore
until March 31, according to the of-
ficialestimate. .

Aftera 83% spurt in the last fis-
cal, India's cotton yarn exportreg-
istration started tumbling below
the100-million-kgmarkfromApril
2014, as Chinese demand faltered.
Since the capital-intensive spin-
ningsegmentaccountsforthebulk
of the investments under TUFS,
the non-payment of subsidy
amount for earlier investments is
taking a toll on the balance sheets
of spinningmills.




