F.No. TS-16015/3/2022-TUFS Section
Government of India
Ministry of Textiles

Udyog Bhawan, New Delhi
2qd February 2023

OFFICE MEMORANDUM

Subject: Minutes of 8th‘Meetin.g of Inter-Ministerial Steering Committee (IMSC)
under Amended Technology Upgradation Fund Scheme (ATUFS) - reg.

- The undersigned is directed to refer to 8t meeting of Inter Ministerial Steering
Committee (IMSC) for Amended Technology Upgradation Fund Scheme (ATUFS) held
on 22nd December, 2022 at 3:30 PM and to forward herewith a copy of the minutes of
the meeting for information and necessary action.

Encl: as above

(Anil K K.C)
Under Secretary to the Govtl of India
Email: anilkumar.kc@gov.in
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Hon’ble Minister of State for Textiles, Co-Chairperson

Secretary, Ministry of Textiles, Vice Chairperson

Secretary, Department of Expenditure, Member

Secretary, Department of Financial Services, Member

Secretary, Department of Commerce, Member

Secretary, Department of Industrial Policy & Promotion, Member
Secretary, Ministry of Heavy Industries, Member

Secretary, Ministry of Micro, Small & Medium Enterprises, Member
Deputy Governor, Reserve Bank of India, Member

10 Additional Secretary & Financial Advisor, Ministry of Textiles, Member
11. Additional /Joint Secretary (in-charge of ATUFS), Ministry of Textiles, Member-
Secretary

12. Textile Commissioner, Ministry of Textiles, Mumbai, Member

13. Jute Commissioner, Ministry of Textiles, Kolkata, Member

14. Development Commissioner (Handlooms), New Delhi, Member

15. Adpviser, (in-charge of the textiles), NITI Aayog, New Delhi, Member

16. Member Secretary, Central Silk Board, Bengaluru, Member

17. Chairman & Managing Director, IDBI, Member

18. Chairman & Managing Director, SIDBI, Member

19. Chairman & Managing Director, IFCI, Member

20. Chairman, State Bank of India, Member

21. President, Textile Machinery Manufacturers Association of India (TMMAI),
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Mumbai, Member

22. Chairman, Confederation of India Textile Industry (CITI), New Delhi, Member
23. Chairman, Federation of India Art Silk Weaving Industry, Surat, Member

24. Chairman, Indian Woolen Mills Federation (IWMF), Mumbai, Member

25. Chairman, Powerloom Development & Export Promotion Council
(PDEXCIL), Mumbai, Member

26. Chairman, Indian Jute Mills Association (IJMA), Kolkata, Member
~27. President,-Clothing Manufacturers Association of India, Mumbai, Member-
28. Chairman, Indian Technical Textile Association (ITTA),Mumbai, Member

29. Chairman, South India Spinners Association, Coimbatore, Member

30. Chairman, The Southern India Mills' Association, Coimbatore, Member

31. Chairman, AEPC, Apparel Export Promotion Council, Special Invitee.

Copy to:

1. PSto HMOT
2. DS(TUFS)
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Minutes of 8t'meeting of Inter-Ministerial Steering Committee (IMSC) under
Amended Technology Up-gradation fund Scheme (ATUFS) held on 22.12.2022

Eighth (8th) meeting of Inter Ministerial Steering Committee (IMSC) under
Amended Technology Up-gradation fund Scheme (ATUFS) was held at 3:30 p.m. on
22nd December 2022 in hybrid mode. List of participants is at Annexure-I.

At the outset Secretary (Textiles) welcomed all the members of the IMSC. The
Textile Commissioner made a detailed presentation on the agenda items before the
Committee. The decisions thereon were taken by IMSC are as follows:-

Agenda No. 1: Confirmation of the minutes of the 7t* meeting of IMSC held on
22.07.2022.

The minutes of the 7t meeting of IMSC held on 22.07.2022 under ATUFS were
circulated vide Ministry of Textiles letter dated 08.08.2022 as no comments have been
received, the minutes may be taken as confirmed.

Decision of 8t meeting of IMSC: Minutes are confirmed and noted by IMSC

Agenda No. 2: Action taken report on the decisions taken in the 7th Meeting of
the IMSC held on 22.07.2022.

Action taken report on the minutes of 7t meeting of IMSC held on 22.07.2022 is at
Annexure -II.

Decision of 8t meeting of IMSC: Action taken report noted by IMSC

Agenda No. 3: Review of progress of TUFS:
a. Stage of Processing :

Stage of Processing ::i,;iauon :ﬂ:: . ccr ‘3“ Provisional Subsidy (in Rs. Cr.) )
No. of UIDs issued 14389 69159.60 4962.99

No. of JIT requests 11784 52353.34 3849.37

filed*

JIT visits conducted 10360 46914.26 3412.14

Claims Settled# 8742 32499.38 [2314.05 (actual release Rs.1537.7 Cr.)$

Data source iTUFS as on 16.12.2022

#Claim settled =(Claim approved-7158 +Claims rejected-1584)

*No. of Request not fit found for inspection-730 cases i.e. cases pending for inspection -
694 Nos.

$ Includes 1584 rejected cases and release restricted to admissible subsidy based on
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b. Segment wise details of UIDs issued under ATUFS as on 16.12.2022:

(Rupees in crore)

UID Project Subsidy Actual Subsidy
ol Segment Name Na. OF [Cost Rs In| Amount Rs in | released Rs in
No. Issued
Crore Crore Crore #
1 |Garmenting(15%CIS) 1468 3325.55 340.31 60.02 (277)
2 |Multi activity(10% 2293 31693.05 2039.02
CIS / 15%CIS) 401.1 (793)
3 [Processing(10% CIS) 1622 6602.54 445.28 135.7 (784)
4 [Technical Textile(15% 534 4243.68 396.42
CIS) 93.9 (175)
S5 [Weaving(10% CIS) 8369 23180.87 1733.37 846.6 (5127)
6 |Other (10% CIS) 103 114.26 8.59 0.3 (2)
TOTAL *14389 69159.95 4962.99 1537.8(7158)

*Three UID has been cancelled as per the request of the entity
# Figure within brackets represents no. of cases approved

C. Region wise progress (Physical inspection pending):-

Region JIT inspection pending
Ahmedabad 422
Amritsar 44
Bangaloré 5
Coimbatore 43 Cases are being inspected as
Guntur 1 per the timeline given in GR
Indore 6 i.e. 88 days.
Kolkata 5
Mumbai 61
Noida 107
Total . 694 . "

e All ROs are current in conduct of JIT inspections i.e., JIT inspection is being
carried out within timeline of 88 days of JIT request from the units.

e Barring three ROs viz Navi Mumbai, Noida and Coimbatore, all other ROs in
settlement of claims for the inspections carried out by September 2022 are

current.

e 1475 pending cases of RO Ahmedabad have been settled in special drive by
deploying 7 additional teams from other stations in Surat and Ahmedabad in
which JIT was conducted till August 2022. Hence RO Ahmedabad is also
current in settlement of claims.
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i. Field wise cases under process for settlement:-

oty [Tt omes pendiagte on
IAhmedabad 583
Amritsar 47
Bangalore 11
Coimbatore 121
Guntur 0
Indore 1
Kolkata 18
Mumbai 128
Noida 126
Total 1035
H.Q. 583

Data source iTUFS as on 16.12.2022

d. Progress of utilization of allotted fund for the financial year 2022-23

(Rs. in Crores)

S. No Scheme Allocation Expenditure
1 ATUFS 440.86
2 MTUFS 0.00
3 RTUFS 650 0.21
+ RRTUFS(bank routed ) 71.81
5 RRTUFS (MMS) 3.58
Total* 516.46
*ason 16.12.2022
o.of [No.of WIT visits laims
IDs JIT [conducted |settled
requests
" [Period filed
As on 31.03.2022 14389 9979 7686 5942
[During 2022-23 as on -
16.12.2022 1075 2674 2800
[Closing as on 16.12.2022 m== 11054 10360 8742
Pending as on 16.12.2022 — - 694 1618

Textile Commissioner informed that additional manpower has been deployed for
Regional Office of Ahmedabad, Coimbatore, Noida and Mumbai and three verticals
headed by Deputy Director General (Ms. Usha P Pol), Addl. Textile Commissioner(Shri
S.P. Verma ) and Joint Textile Commissioner (Shri Vipan K Kohli) has been deployed
for settlement of H.Q. level cases. It is proposed to clear~ 600 cases from HQ and
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Ahemdabad within next two months. The matter is being closely reviewed at all levels
between MoT and office of Textile Commissioner.

Decision of 8t meeting of IMSC : IMSC noted the progress of settlement of
claims and industry members appreciated the pace of settlement and efforts
taken by MoT and Office of Textile Commissioner. IMSC further noted the
proposal to clear 600 cases from HQ and Ahmedabad together within next 2
months.

Agenda no . 4 (Agenda Point No. 8 of 50t meeting of ITC) : Case of Jari
Processing Machines

It was informed to IMSC that a representation has been received from the All-India
Man-Made Metallic Yarn Association dt. 14/10/2021 for withdrawal of restriction of
Handloom Sector for machines covered at Sr. No. 12,13,14,15 & 16 in MC-5 of GR on
Amended TUFS. The Association has informed that the said machines i.e., Coating
Machine for Metallic Yarn, Universal Double Covering Machine for Jari Processing
only, Micro Slitting machine for Jari Processing only, Coating Vacuum Metalizer for
Jari Processing only and Twisting Doubling machine for Jari Processing only, have
been installed by Surat based Jari Processing Units and due to the restriction of their
being eligible for Handloom Sector only, these units are deprived of the benefits of
ATUFS.The Association has also informed that the said machines have no direct or
immediate next chain connection in Handloom and that Handloom segment will not be
capable to invest such a huge amount to purchase these machines. The use of such
machines is not feasible under the Handloom Sector and the data of National
Handloom of the past two decades will reflect that none of the above said machines
were installed in the Handloom Sector

Decision Taken in 29t meeting of ITC dated 28.10.2021:As articles of clothing with
Jari have been reserved for exclusive production by Handloom, vide The Handlooms
(Reservation of Articles for Production) Act, 1985, this issue may not be in the purview
of ITC. As such the matter may be taken up with the Development Commissioner
Handlooms, Ministry of Textiles, New Delhi.

In this connection, e-mail dated- 07.12.2021 has been sent to concern. An e-mail
dated 05.01.2022 from All India Man Made Metallic Yarn Slitter Association and
_representation through HMoS for Railways and Textiles vide letter dated 24.01.2022 is
received further on the subject.

Decision taken in 37t meeting of ITC dated 24.02.2022:The committee suggested that
an expert committee may be formed to study and review whether these machines (Sr.
No. 12,13,14,15 at MC-5) are falling under any segment of textile industry. In
addition, the opinion of DC Handloom may be taken in this matter. Now with reference
to the decision of 37t ITC meeting a letter no. 12(7)/ATUFS/TMB/37t ITC/52 dated
29.04.2022 was sent to Office of the Development Commissioner for Handlooms to
provide the inputs on the matter.

The matter as placed in 27t TAMC meeting followed by 6t IMSC meeting.

Decision Taken by 27th meeting of TAMC dated 22.04.2022: The Committee reviewed
the case and accepted the recommendations of the ITC. The Committee also directed
to formulate the Expert Committee, which may submit its report within 15 days from

\h«;}/' 4




the date of issuance of order for constitution of the Committee. The above decision of
27th TAMC was placed for information of the IMSC.

Decision of 6th meeting of IMSC dated 28.04.2022: The IMSC noted the decision to
constitute the Expert Committee, which will submit its report within 15 days from the
date of issuance of order for constitution of the Committee.

As per the decision of 6t meeting of IMSC, the Expert Committee was constituted
under the chairmanship of Shri.Vipan Kumar Kohli (Joint Textile Commissioner). The
Expert Committee visitéd the Surat based Jari Processing Units recommended by All
India Man Made Metallic Yarn Slitter Association on dated 28.07. 2022. As per the
instructions by TxC in the concerned file, the report presented before ITC for
deliberation. The report of the committee is attached as Annexure-II.

Decision Taken by ITC: ITC deliberated on the issue and accepted the report of the
Expert Committee which was constituted under the chairmanship of Shri Vipan
Kumar Kohli ,Joint Textile Commissioner and proposed placing the same in the TAMC
for withdrawal of restriction of Handloom Sector, for the machines at Sr No. 14, 15
and 16 only under MC-5 of GR on Amended TUFS which would enable Jari processing
units who have already purchased these machines and upgraded the technology to
avail benefits under ATUFS.

Decision of 32rd meeting of TAMC:- TAMC ratified the decision of ITC.
The above decision was placed for information of the IMSC

Decision of 8t meeting of IMSC : - IMSC noted relaxation given to Jari units for
the machines under MC05-14, 15 and 16 claimed under Handloom segment i.e.
MCOS5.

Agenda No. 5:- One time correction under RRTUFS for Information to IMSC

As per the decision of IMSC in the Agenda No. 6(b) of 5t meeting held on 23.03.2015
is as under:

“The Committee authorized the Textile Commissioner to allow one time correction within
a period of one year. In case beyond one yedr period, the Textile Commissioner may
allow such a correction for reasons to be recorded in writing which will brought to the
notice of IMSC”.

The condition is that there will not be any increase in the overall subsidy requirement.
TxC accorded approval for one time correction in the UID in following cases:-

1. M/s GTX Pvt Ltd, Surat, Gujarat (TUFS Ref. No. NO19/2013/10054):

TxC accorded approval for one time correction in the UID to change the name of
unit from M /s Gokulanada Texturisers Pvt Ltd to M/s GTX Pvt Ltd.

2. M/s Nandan Denim Ltd, Gujarat (TUFS Ref. No. N0O34/2015/1014):






